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BUSINESS ACQUISITION REPORT 

Item 1 The Company 

1.1 Name and Address of the Company 

Fronteer Development Group Inc.  
1055 West Hastings Street 
Suite 1650 
Vancouver, British Columbia 
V6E 2E9 

1.2 Executive Officer 

Sean Tetzlaff, Chief Financial Officer 
(604) 632-4677 

Item 2 The Acquisition 

2.1 Nature of Business Acquired 

The Company acquired ownership of 58,392,000 common shares (the "NewWest Shares") in the capital 
of NewWest Gold Corporation ("NewWest") from existing shareholders of NewWest in a private 
arrangement transaction (the “Arrangement”).  These holdings represented 100% of the issued and 
outstanding common shares of NewWest at the date of acquisition.  As a result of this acquisition, the 
Company presently holds 58,392,000 NewWest Shares (representing 100% of all currently issued and 
outstanding common shares of NewWest) and has reserved for issuance an additional 518,050 common 
shares to former holders of stock options of NewWest (“Original NewWest Options”).   

The principal assets of NewWest are comprised of the Northumberland Project, the Carlin-Cortez Projects 
and the Sandman Zaca Project located in the State of Nevada, U.S.A., the Zaca Project located in the 
State of California, U.S.A. and the Eastern Great Basin Projects located in the States of Nevada and Utah, 
U.S.A., and other projects located in the States of Nevada and Arizona, U.S.A. 

NewWest is governed by the Business Corporations Act (British Columbia), and prior to the Arrangement 
was listed on the Toronto Stock Exchange under the symbol “NWG”. 

2.2 Date of Acquisition 

The Company acquired the NewWest Shares on September 24, 2007.

2.3 Consideration 

The Company issued to former shareholders of NewWest an aggregate of 15,181,920 common shares 
from treasury as consideration for the NewWest Shares (or 0.26 of a common share of the Company for 
each NewWest Share acquired).  In connection with this transaction, the Company also reserved for 
issuance an additional 518,050 common shares for issuance upon the exercise of stock options of the 
Company (the “Fronteer Replacement Options”) granted in replacement of the Original NewWest 
Options.  At the time of closing of the Arrangement, each Original NewWest Option vested, and was 
deemed to be exchanged for a Fronteer Replacement Option entitling the holder to acquire 0.26 of a 
common share of the Company for each Original NewWest Option previously held (rounded down to the 
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nearest whole common share), at an exercise price equal to the exercise price of the Original NewWest 
Option divided by 0.26. 

2.4 Effect on Financial Position 

The Company currently has no plans or proposals for material changes in either the business affairs of the 
Company or the business affairs of NewWest which may have a significant effect on the results of 
operations or financial position of the Company.  

2.5 Prior Valuations 

GMP Securities L.P., financial advisor to the special committee of independent directors of NewWest 
established to consider the Arrangement, prepared a fairness opinion dated July 26, 2007 entitled 
“Fairness Opinion of GMP Securities” (the “Fairness Opinion”) in respect of the Arrangement.  As at 
the date of the Fairness Opinion and subject to the analysis, assumptions, qualifications, and limitations 
set forth in the Fairness Opinion, GMP Securities L.P. opined that the Arrangement was fair, from a 
financial point of view, to the minority shareholders of NewWest (other than the Company, its associates 
and its affiliates). 

No other valuation has been obtained within the past 12 months concerning the consideration paid by the 
Company in connection with the Arrangement. 

2.6 Parties to Transaction 

At the date of the acquisition, NewWest was not an informed person, associate or affiliate of the 
Company.   

2.7 Date of Report 

November 7, 2007 

Item 3 Financial Statements 

The financial statements required by Part 8 of National Instrument 51-102 are attached hereto as Schedule 
"A".   

 



SCHEDULE A 
 

Unaudited pro forma condensed consolidated financial 
statements of 
 

Fronteer Development Group 
Inc. 
(An exploration stage company) 



Fronteer Development Group Inc.
(An exploration stage company)
Pro forma condensed consolidated balance sheet
as at June 30, 2007
(Unaudited)
(Expressed in Canadian dollars)

Fronteer NewWest
Development Gold Note Pro forma Pro forma

Group Inc. Corporation 4 adjustments consolidated
$ $ $ $

Assets
Current assets
Cash and cash equivalents 105,684,294 7,970,861 - 113,655,155
Accounts receivable 1,265,446 11,397 - 1,276,843
Other current assets 120,279 269,303 - 389,582

107,070,019 8,251,561 - 115,321,580 

Long-term investments 7,990,554 - - 7,990,554
Investment in Aurora Energy 
Resources Inc. 35,596,899 - - 35,596,899 
Property, plant and equipment 523,381 4,765,298 - 5,288,679

Exploration properties and 
deferred exploration 
expenditures 19,045,497 10,977,162 (a) 187,737,594 217,760,253 
Reclamation bonds - 1,732,511 - 1,732,511

170,226,350 25,726,532 187,737,594 383,690,476 

Liabilities
Current liabilities
Accounts payable and accrued 
liabilities 364,035 746,263 (a) 2,901,492 4,011,790 
Other current liabilities 411,019 533,552 - 944,571

775,054 1,279,815 2,901,492 4,956,361 

Asset retirement obligations - 769,050 - 769,050
Future income taxes 849,462 - (a) 46,880,916 47,730,378

1,624,516 2,048,865 49,782,408 53,455,789 

Shareholders’ equity
Share capital 159,631,613 187,932,365 (a) 160,017,437 319,649,050

(a) (187,932,365) 
Contributed surplus 12,025,573 - 1,615,416 13,640,989

Retained earnings (deficit) (5,694,189) (164,264,022) (a) 164,264,022 (5,694,189)

Accumulated other 
comprehensive income (deficit) 2,638,837 9,324 (a) (9,324) 2,638,837 

168,601,834 23,677,667 137,955,186 330,234,687 
170,226,350 25,726,532 187,737,594 383,690,476 

See accompanying notes to the unaudited pro forma condensed consolidated financial statements. Page 1       



Fronteer Development Group Inc.
(An exploration stage company)
Pro forma condensed consolidated statement of operations
six months ended June 30, 2007
(Unaudited)  
(Expressed in Canadian dollars)

Fronteer NewWest
Development Gold Note Pro forma Pro forma

Group Inc. Corporation 4 adjustments consolidated
$ $ $ $

Expenses
General and administration  3,676,337 1,877,191 - 5,553,528
Share option expense 6,894,009 344,764 - 7,238,773
Depreciation and amortization 48,504 32,319 - 80,823
Exploration 448,424 2,225,942 (b) (2,225,942) 448,424
Other (income) expense - 53,626 - 53,626

Loss from operations 11,067,274 4,533,842 (2,225,942) 13,375,174

Other income (expenses)
Dilution gain 774,309 - - 774,309
Equity in loss of Aurora Energy 
Resources Inc. (2,685,565) - - (2,685,565) 
Change in fair value of financial 
instruments 789,269 - - 789,269 
Interest income 1,601,912 274,812 - 1,876,724
Other (513,639) 10,924 - (502,715)

Loss before income taxes (11,100,988) (4,248,106) 2,225,942 (13,123,152)
Income tax recovery 470,114 - - 470,114

Net loss (10,630,874) (4,248,106) 2,225,942 (12,653,038) 

Net loss per share
Basic (0.16)
Diluted (0.16)

Weighted average number of common shares outstanding
Basic 80,490,972 
Diluted 80,490,972 

See accompanying notes to the unaudited pro forma condensed consolidated financial statements. Page 2       



Fronteer Development Group Inc.
(An exploration stage company)
Pro forma condensed consolidated statement of operations
year ended December 31, 2006
(Unaudited)
(Expressed in Canadian dollars)

Fronteer NewWest
Development Gold Note Pro forma Pro forma

Group Inc. Corporation 4 adjustments consolidated
$ $ $ $

Expenses
General and administration  3,122,983 3,156,887 - 6,279,870
Share option expense 3,035,209 911,990 - 3,947,199
Depreciation and amortization 86,493 32,704 - 119,197
Exploration 594,895 4,873,739 (b) (4,873,739) 594,895
Other (income) expense 90,779 238,947 - 329,726

Loss from operations 6,930,359 9,214,267 (4,873,739) 11,270,887

Other income (expenses)
Dilution gain 26,489,773 - - 26,489,773
Equity in loss of Aurora Energy 
Resources Inc. (6,974,120) - - (6,974,120) 
Interest income 1,309,550 283,595 - 1,593,145
Other 118,265 304,933 - 423,198

Income (loss) before income 
taxes 14,013,109 (8,625,739) 4,873,739 10,261,109 
Income tax recovery 998,530 - - 998,530

Net income (loss) 15,011,639 (8,625,739) 4,873,739 11,259,639 

Net earnings per share
Basic 0.16 
Diluted 0.15 

Weighted average number of common shares outstanding
Basic 71,126,256 
Diluted 75,173,121 

See accompanying notes to the unaudited pro forma condensed consolidated financial statements. Page 3       



Fronteer Development Group Inc. 
Notes to the pro forma condensed consolidated financial statements 
six months ended June 30, 2007 and year ended December 31, 2006 
(Unaudited) 
(Tabular amounts expressed in Canadian dollars) 
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1. Basis of presentation 
 

The unaudited pro forma condensed consolidated financial statements have been prepared in 
connection with the acquisition whereby Fronteer Development Group Inc. (“Fronteer” or the 
“Company”) acquired NewWest Gold Corporation (“NewWest”) and will continue operations 
under the name Fronteer Development Group Inc. 
 
The unaudited pro forma condensed consolidated balance sheet of the Company as at June 30, 
2007 and unaudited pro forma consolidated statements of operations for the six month period 
ended June 30, 2007 and for the year ended December 31, 2006 have been prepared by 
management, using financial statements prepared in accordance with Canadian generally 
accepted accounting principles (“Canadian GAAP”), for illustrative purposes only, after giving 
effect to the proposed acquisition. These pro forma consolidated financial statements have 
been compiled from, and include: 
 
(a) A pro forma unaudited condensed consolidated balance sheet combining: 
 

(i) the unaudited interim consolidated balance sheet of the Company as at June 
30, 2007; and 

 
(ii) the unaudited interim consolidated balance sheet of NewWest as at June 30, 

2007 converted to Canadian dollars based on the Canadian/U.S. dollar closing 
exchange rate on June 30, 2007. 

 
(b) A pro forma unaudited condensed consolidated statement of operations for the six 

months ended June 30, 2007 combining: 
 

(i) the unaudited interim consolidated statement of operations of the Company 
for the six months ended June 30, 2007; and 

 
(ii) the unaudited interim consolidated statement of operations of NewWest for 

the six months ended June 30, 2007 converted to Canadian dollars based on 
the Canadian/U.S. dollar average exchange rate for the six month period 
ended June 30, 2007. 

 
(c) A pro forma unaudited consolidated statement of operations for the year ended 

December 31, 2006 combining: 
 

(i) the audited consolidated statement of operations of the Company for the year 
ended December 31, 2006; and 

 
(ii) the audited consolidated statement of operations of NewWest for the year 

ended December 31, 2006 converted to Canadian dollars based on the 
Canadian/U.S. dollar average exchange rate for the year ended December 31, 
2006. 

 
The pro forma unaudited condensed consolidated balance sheet as at June 30, 2007 has been 
prepared as if the transaction described in Note 3 had occurred on June 30, 2007. The pro 
forma unaudited consolidated statements of operations for the six months ended June 30, 
2007 and for the year ended December 31, 2006 have been prepared as if the transaction 
described in Note 3 had occurred on January 1, 2006. 
 



Fronteer Development Group Inc. 
Notes to the pro forma condensed consolidated financial statements 
six months ended June 30, 2007 and year ended December 31, 2006 
(Unaudited) 
(Tabular amounts expressed in Canadian dollars) 
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1. Basis of presentation (continued) 
 

It is management’s opinion that these pro forma consolidated financial statements present in 
all material respects, the transaction described in Note 3, in accordance with Canadian GAAP. 
The accounting policies used in the preparation of these statements are consistent with the 
Company’s accounting policies for the year ended December 31, 2006 with the exception of 
the adoption of CICA Section 1530 Comprehensive Income, CICA Section 3855 Financial 
Instruments – Recognition and Measurement and CICA Section 3865 Hedges which were 
adopted by the Company and NewWest retroactively without restatement effective January 1, 
2007 as described in Note 2 to each of the companies’ unaudited interim consolidated financial 
statements for the three and six month periods ended June 30, 2007. The pro forma 
consolidated financial statements are not intended to reflect the results of operations or the 
financial position of the Company which would have actually resulted had the transactions 
been effected on the dates indicated. Actual amounts recorded upon consummation of the 
proposed transaction will likely differ from those recorded in the unaudited pro forma 
consolidated financial statement information. Any potential synergies that may be realized and 
integration costs that may be incurred upon consummation of the transaction have been 
excluded from the unaudited pro forma financial statement information. Further, the pro forma 
financial information is not necessarily indicative of the results of operations that may be 
obtained in the future. 
 
Certain elements of the Company’s and NewWest’s consolidated financial statements have 
been reclassified to provide a consistent format. The unaudited pro forma condensed 
consolidated financial statements should be read in conjunction with the respective historical 
financial statements, and notes thereto, of the Company and NewWest. 

 

2. Significant accounting policies 
 
The accounting policies used in the preparation of this unaudited pro forma condensed 
consolidated financial statement information are those set out in the Company’s audited 
consolidated financial statements for the year ended December 31, 2006 with the exception of 
the adoption of CICA Section 1530 Comprehensive Income, CICA Section 3855 Financial 
Instruments – Recognition and Measurement and CICA Section 3865 Hedges which were 
adopted by the Company and NewWest retroactively without restatement effective January 1, 
2007 as described in Note 2 to each of the companies’ unaudited interim consolidated financial 
statements for the three and six month periods ended June 30, 2007. In preparing the 
unaudited pro forma consolidated condensed financial information a review was undertaken by 
management of Fronteer to identify accounting policy differences where the impact was 
potentially material and could be reasonably estimated. Further accounting policy differences 
may be identified after consummation of the proposed acquisitions. The significant accounting 
policies of NewWest conform in all material respects to those of the Company, except as noted 
in Note 4(b). 

 

3. Share acquisition - NewWest Gold Corporation 
 
On June 28, 2007, the Company and NewWest announced that Fronteer had entered into a 
lock-up agreement (the "Lock-Up Agreement") with NWG Investments Inc. (the "Significant 
Shareholder"), the owner of approximately 86% of the outstanding common shares of 
NewWest, pursuant to which the Significant Shareholder agreed to tender to and support a 
transaction whereby Fronteer would acquire all of the outstanding common shares of NewWest 
on the basis of 0.26 of one common share of Fronteer for each common share of NewWest.  

 



Fronteer Development Group Inc. 
Notes to the pro forma condensed consolidated financial statements 
six months ended June 30, 2007 and year ended December 31, 2006 
(Unaudited) 
(Tabular amounts expressed in Canadian dollars) 
 

Page 6 

Subsequently, the Company and the Significant Shareholder entered into a supplementary 
lock-up agreement dated July 27, 2007 to provide that the Significant Shareholder would vote 
in favour of the transaction. 
 

3. Share acquisition - NewWest Gold Corporation (continued) 
 

Fronteer and NewWest entered into an arrangement agreement dated July 27, 2007. The 
agreement provides that the transaction will be consummated by way of a court-approved 
plan of arrangement whereby each NewWest common share is exchanged for 0.26 of a 
Fronteer common share. In addition, all outstanding options of NewWest are exchanged for 
replacement options of the Company and will be exercisable to acquire that number of 
common shares of the Company determined by reference to the share exchange ratio.  The 
transaction closed on September 24, 2007. 
 
The cost of acquisition included the fair value of the issuance of 15,181,920 Fronteer common 
shares at $10.54 per share, plus 518,050 stock options of Fronteer exchanged for those of 
NewWest with an average exercise price of $9.62 per share and a fair value of $1.6 million 
plus Fronteer’s estimated transaction costs of $2.9 million, providing a total preliminary 
purchase price of $164.5 million. 
 
The value of the issuance of Fronteer common shares was calculated based on the closing 
price of Fronteer common shares on the date of the closing of the transaction. The following 
assumptions were used for the Black-Scholes option pricing model for fair valuation of the 
stock options: 
 

Risk-free interest rate 4.26%
Expected volatility of Fronteer’s share price 32.83% - 79.18%
Expected life (years) .03 - 3.35
Dividend rate Nil

 

The acquisition has been accounted for as a purchase of assets. 
 
The excess of the purchase consideration over the adjusted book values of NewWest’s assets 
and liabilities has been preliminarily assigned to “Exploration properties and deferred 
exploration expenditures.” The fair value of all identifiable assets and liabilities acquired will be 
determined by a valuation effective as at the date of closing of the transaction. Therefore, it is 
likely that the fair values of assets and liabilities acquired will vary from the amounts shown 
and the differences may be material. 

 
On completion of this valuation, with corresponding adjustments to the carrying amounts of 
mining interests, or on recording of any finite life intangible assets on acquisition, these 
adjustments will impact the measurement of any amortization recorded in the consolidated 
statements of operations of the combined company for periods after the date of acquisition. 
Additional adjustments reflecting any changes in future tax assets or liabilities that would 
result from recording NewWest’s identifiable assets and liabilities at fair value will be made 
when the process of estimating the fair value of identifiable assets and liabilities is complete. 



Fronteer Development Group Inc. 
Notes to the pro forma condensed consolidated financial statements 
six months ended June 30, 2007 and year ended December 31, 2006 
(Unaudited) 
(Tabular amounts expressed in Canadian dollars) 
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3. Share acquisition - NewWest Gold Corporation (continued) 

Based on the June 30, 2007 balance sheet of NewWest, the allocation of purchase price, 
summarized in the table below, is subject to change: 

 

$
Purchase price

15,181,920 common shares of Fronteer 160,017,437 
518,050 stock options of Fronteer 1,615,416 
Acquisition costs 2,901,492 

164,534,345 

Net assets acquired
Current assets 8,251,561 
Other assets 6,497,809 
Exploration properties and deferred exploration expenditures 198,714,756 
Current liabilities (1,279,815) 
Other liabilities (769,050) 
Future income tax liability (46,880,916) 

164,534,345 

4. Pro forma assumptions and adjustments 
 

Pro forma adjustments to condensed consolidated balance sheet 
 
The unaudited pro forma condensed consolidated balance sheet reflects the following 
adjustments as if the acquisition of NewWest had occurred on June 30, 2007: 

 
(a) To record the acquisition of NewWest at a purchase price of $164.5 million and the 

elimination of the shareholders’ equity of NewWest. 
 
Pro forma adjustments to condensed consolidated statements of operations 

The unaudited pro forma condensed consolidated statements of operations reflect the 
following adjustments as if the acquisition of NewWest had occurred on January 1, 2006: 
 
(b) A decrease in exploration expense by NewWest of $2.2 million for the six months 

ended June 30, 2007 and $4.9 million for the year ended December 31, 2006 to 
conform with Fronteer’s accounting policy of deferring acquisition and exploration 
expenditures on properties until such time as properties are put into commercial 
production, sold or become impaired. 

 



Fronteer Development Group Inc. 
Notes to the pro forma condensed consolidated financial statements 
six months ended June 30, 2007 and year ended December 31, 2006 
(Unaudited) 
(Tabular amounts expressed in Canadian dollars) 
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5. Pro forma earnings per share 
 
The weighted average shares outstanding have been adjusted to reflect the additional shares 
resulting from transactions described in Notes 3 and 4 effective January 1, 2006. 
 
Basic earnings per share 

Six months
ended Year ended

June 30, December 31,
2007 2006

$ $
Weighted average number of Fronteer shares

outstanding 65,309,052 55,944,336 
Adjustment to reflect the acquisition of 100% of 

NewWest effective January 1, 2006 15,181,920 15,181,920 
Pro forma average number of Fronteer shares

outstanding for the period - basic 80,490,972 71,126,256 

Pro forma adjusted net (loss) earnings (12,653,038) 11,259,639 
Pro forma adjusted (loss) earnings per share (0.16) 0.16 

Diluted earnings per share 

June 30, December 31,
2007 2006

$ $
Pro forma average number of Fronteer shares

outstanding for the period 80,490,972 71,126,256 
Dilutive effect of options - 4,046,865 
Pro forma average number of Fronteer shares

outstanding for the period - diluted 80,490,972 75,173,121 

Pro forma adjusted net (loss) earnings (12,653,038) 11,259,639 
Pro forma adjusted (loss) earnings per share - diluted (0.16) 0.15 


































































